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Week Ending Friday, January 11, 1985 


John F. Kennedy Center for the 
Performing Arts 





Appointment of Six Members of the Board 
of Trustees. January 7, 1985 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Board of Trustees of the 
John F. Kennedy Center for the Performing 
Arts for terms expiring September 1, 1994: 


Melvin R. Laird, of Maryland. This is a reap- 
pointment. 

Jean Kennedy Smith, of New York. This is a 
reappointment. 

Caroline Hunt Schoelkopf will succeed Frank N. 
Ikard. She is involved in a variety of business 
enterprises and charitable organizations. Mrs. 
Schoelkopf is married, has five children, and 
resides in Dallas, TX. She was born January 8, 
1923, in Eldorado, AR. 

Roger B. Smith will succeed J. William Fulbright. 
He is chairman of the board of General Motors. 
Mr. Smith is married, has four children, and 
resides in Detroit, MI. He was born July 12, 
1925, in Columbus, OH. 

Leonard L. Silverstein will succeed Peter H.B. 
Frelinghuysen. He is a partner in the law firm 
of Silverstein & Mullens in Washington, DC. 
Mr. Silverstein is married, has two children, 
and resides in Bethesda, MD. He was born Jan- 
uary 21, 1922, in Scranton, PA. 

Trammell Crow will succeed Donna J. Stone. He 
is founding partner of the Trammell Crow Real 
Estate Development Co. Mr. Crow is married, 
has six children, and resides in Dallas, TX. He 
was born June 10, 1914, in Dallas, TX. 


Secretary of the Treasury and 
White House Chief of Staff 





Remarks Announcing the Nomination of 
James A. Baker III To Be Secretary of the 

Treasury and the Appointment of Donald 
T. Regan as Chief of Staff. 

January 8, 1985 





I’m going to read a statement, and then, 
since there is a press conference tomorrow 


night, I want to tell you that we will not be 
taking any questions on the subject of the 
statement or anything else, and I'll see you 
tomoryow night. 

But today I am announcing the following 
reassignment of responsibilities among two 
of my most senior advisers I intend to 
nominate James A. Baker III to become 
Secretary of the Treasury. And I intend to 
appoint Donald T. Regan as Chief of Staff 
and Assistant to the President, effective 
upon the date of Jim Baker’s confirmation 
by the Senate. 

Upon confirmation as Treasury Secretary, 
Jim Baker would become chief economic 
spokesman for my administration and 
would remain a designated member of the 
National Security Council. And upon ap- 
pointment as Chief of Staff, Don Regan 
would also be designated a member of the 
National Security Council and remain a 
member of my Cabinet. 

Don Regan and Jim Baker have both 
served loyally and admirably as members of 
my team for the past 4 years. They’ve done 
so at considerable personal sacrifice for 
which I am deeply grateful. They both com- 
piled outstanding records of achievement. 
Each has indicated to me that while willing 
to serve in whatever capacity I would wish, 
each would welcome an opportunity to 
assume new responsibilities and new chal- 
lenges. After 4 grueling years in their cur- 
rent positions, their desire for change is 
completely understandable. 

This particular change will allow them 
each to meet new challenges and will bring 
renewed vigor to their respective responsi- 
bilities, while it gives me and the public the 
benefit of the continued service of two ex- 
traordinarily talented individuals. 

While both men are admirably suited for 
their current positions, each is extremely 
well suited for his new assignment. Don 
Regan is a proven successful administrator. 
He has broad domestic and international ex- 
perience. He has now gained extensive 
Washington experience, and he enjoys the 
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respect of Members of the Congress and 
the Cabinet. 

Jim Baker is a proven successful member 
of our national security, legislative, and eco- 
nomic policymaking teams, and he would 
bring to Treasury not only his extensive 
Washington experience but also more than 
two decades of private sector experience 
with corporate law and finance. I’m confi- 
dent that this change can be effected 
smoothly and that it will contribute substan- 
tially to the success of our second term. 

And now, I will conclude by saying I'll 
see you tomorrow night. 


Note: The President spoke at 9:45 a.m. to 
reporters assembled in the Briefing Room at 
the White House. 


Secretary of the Treasury 





Nomination of James A. Baker III. 
January 8, 1985 





The President today announced his inten- 
tion to nominate James A. Baker III to be 
Secretary of the Treasury. Mr. Baker has 
been Chief of the White House staff since 
January 1981. Previously he served as 
deputy director of the Reagan-Bush transi- 
tion and as a senior adviser to the 1980 
Reagan-Bush Committee. 

A 1952 graduate of Princeton University, 
Mr. Baker served 2 years on active duty 
with the U.S. Marine Corps from 1952 to 
1954. He received his law degree from the 
University of Texas at Austin with honors in 
1957. He practiced law with the Houston, 
TX, law firm of Andrews, Kurth, Campbell 
and Jones from 1957 until August 1975, 
when he was appointed Under Secretary of 
Commerce by President Ford. Mr. Baker 
was active in President Ford’s campaign in 
1976, serving as its national chairman 
during the general election. After returning 
to Andrews, Kurth, Campbell and Jones in 
late 1976, he ran in 1978 as the Republican 
nominee for attorney general of Texas. 
From January 1979 until May 1980, he was 
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the national chairman of the George Bush 
for President Committee. 

Active in numerous civic endeavors, Mr. 
Baker, has served on the governing bodies 
of Texas Childrens Hospital, Houston, the 
M.D. Anderson Hospital and Tumor Insti- 
tute, and the Woodrow Wilson International 
Center for Scholars at the Smithsonian 
Institution. 

Mr. Baker and his wife, the former Susan 
Garrett, reside in Washington, DC. They 
have eight children. Mr. Baker was born 
April 28, 1930, in Houston, TX. 


White House Chief of Staff 





Appointment of Donald T. Regan. 
January 8, 1985 





The President today announced his inten- 
tion to appoint Donald T. Regan to be 
Chief of the White House staff. He has been 
serving as Secretary of the Treasury since 
January 1981. Previously he was chairman 
and chief executive officer of Merrill Lynch 
and Co., Inc., the holding company formed 
in May 1973 by Merrill Lynch, Pierce, 
Fenner and Smith, Inc. 

Secretary Regan was born December 21, 
1918, and graduated from Harvard Univer- 
sity with a B.A. in 1940. He joined the U.S. 
Marine Corps and retired at the end of 
World War II as a lieutenant colonel. In 
1946 Secretary Regan joined Merrill Lynch 
as an account executive trainee. Following 
his training, he worked as an account exec- 
utive in Washington, DC. In early 1952 he 
was named manager of the Over-the- 
Counter Department in New York, and in 
1954 he became a general partner in Mer- 
rill Lynch. From 1955 to 1960, Secretary 
Regan served as manager of the Merrill 
Lynch office in Philadelphia and as adminis- 
trative division director in New York. In 
1964 he was elected executive vice presi- 
dent of Merrill Lynch, and in 1968 he 
became president. He was named chairman 
and chief executive officer in January 1971. 

Secretary Regan has served as a member 
of the Policy Committee of the Business 
Roundtable, as a member of the Council on 
Foreign Relations, and as a trustee of the 
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Committee for Economic Development. He 
has also served as chairman of the trustees 
of the University of Pennsylvania. He holds 
honorary degrees from four universities and 
has served as a trustee of the Charles E. 
Merrill Trust, a charitable foundation. 

He is married to the former Ann Buchan- 
an, and they have four children. 


Situation in Cyprus 





Letter to the Speaker of the House and the 
Chairman of the Senate Foreign Relations 
Committee. January 8, 1985 





Dear Mr. Speaker: (Dear Mr. Chairman:) 

In accordance with Public Law 95-384, I 
am submitting herewith a bimonthly report 
on progress toward a negotiated settlement 
of the Cyprus question. 

Since my last report to you, leaders of the 
two Cypriot communities have completed a 
series of proximity talks with United Na- 
tions Secretary General Perez de Cuellar in 
New York. Those talks resulted in the Sec- 
retary General’s announcement on Decem- 
ber 12, 1984, that the differences between 
the parties’ positions have been narrowed 
sufficiently to permit the scheduling of a 
summit meeting. President Kyprianou and 
Turkish Cypriot leader Denktash are now 
scheduled to meet January 17 in New York. 
The Secretary General has said he expects 
the two, at that time, to conclude an agree- 
ment containing the elements necessary for 
a solution to the Cyprus problem. While a 
great deal remains to be done, we view the 
staging of the summit as a very positive 
step, one which can bring closer the day 
when all Cypriots can live together in a 
reunified country. 

On December 14, 1984, the U.N. Security 
Council renewed the peacekeeping man- 
date of the U.N. Forces in Cyprus (UNFI- 
CYP) for another six months. The Secretary 
General’s report to the Council on the occa- 
sion of that vote includes his description of 
the progress made under his good offices 
mandate as well as the status of U.N. forces 
on the island. I am enclosing with this letter 
a copy of the Secretary General’s informa- 
tive report. 


We have worked closely with the Secre- 
tary General and with all parties to the 
Cyprus question during the period, urging 
their cooperation and encouraging them to 
make progress. The: Administration is 
pleased with the statesmanlike approach of 
both Cypriot parties that led to the an- 
nouncement of the summit. We will contin- 
ue to consult closely with Secretary General 
Perez de Cuellar, offering him any assist- 
ance we can to assure a successful meeting 
in January and continuing progress toward 
a fair and lasting Cyprus settlement. 

Sincerely, 


Ronald Reagan 


Note: This is the text of identical letters 
addressed to Thomas P. O’Neill, Jr., Speaker 
of the House of Representatives, and Rich- 
ard G. Lugar, chairman of the Senate For- 
eign Relations Committee. 


Foreign and Domestic Issues 





Interview With Burl Osborne and Carl 
Leubsdorf of the Dallas Morning News. 
January 8, 1985 





U.S.-Soviet Talks in Geneva 


Q. Can we ask you, since our time is lim- 
ited, if you can tell us anything about what’s 
been going on in Geneva? Because that’s 
what I think everyone is the most interest- 
ed in. 

The President. Well, let me just say there 
isn’t too much I can tell you right at the 
moment. But I have just finished talking to 
George Shultz, and the meetings are con- 
cluded. And in 45 minutes, by our time, 
George will be addressing the press over 
there, making a statement to the press and 
probably taking some of their questions. 

And then he will be home. Some of the 
others are going to stop by other heads of 
state, like Bud McFarlane’s going to go to 
see Mrs. Thatcher and, I think, also in 
France and Italy and brief others of our 
allies on what took place. And George will 
be here to brief me tomorrow afternoon. 
And then I'll know more when they start 
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asking questions at the press conference to- 
morrow night. 

Q. Are you pleased with what’s hap- 
pened? I mean, has it met what you expect- 
ed? 

The President. It sounds very good. I 
don’t want to go any further than calling 
attention to what George is going to say, 
but I think we’re going to see meetings that 
will be arranged shortly, meetings to nego- 
tiate nuclear weapons and space and all. 

Q. But tnis would really meet what you 
had hoped? Have we gotten from this what 
we had hoped to get? 

The President. Yes, this is all this meeting 
was supposed to do is to establish proce- 
dures for negotiations. I’m afraid some of 
the people overlook that. And Id flinch a 
little when I would see references, and par- 
ticularly on the air, as if this was supposed 
to be the arms negotiation. No, this was to 
set up the procedures. 

Q. But there was always a question 
whether it would, in fact, set up the proce- 
dures. 

The President. That's right, yes. 

Q. From what you're saying, the an- 
nouncement will tell us that it, in fact, has. 


The President. \ think that’s what George 
will be telling people in 45 minutes. 


Federal Budget 


Q. Okay. I guess we'll switch it to domes- 
tic issues. The Senate Republicans are plan- 
ning to put out a budget several days 
before you put out your budget. And there 
has been information from White House of- 
ficials in recent days that they don’t think 
you'll be able to reach the targets that had 
been established about a month or so ago 
for deficit reduction. Do you think that this 
process is moving away from the White 
House? Do you think there’s some danger 
you may be dealt out of this process? 

‘The President. No, not at all. As a matter 
of fact, I’m perfectly willing to have the 
Senate do that. I think that in working to- 
gether they may have some ideas we didn’t 
have. But, no, what our goal is, and what 
we hope to present to the Congress in our 
budget proposal is one in which the overall 
spending will be no greater in ‘86 than it 
was in ‘85. Now, that means that because 
some things are inflexible, such as the inter- 
est on the debt, that there will be some 
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particular parts of government that will be 
getting less money. There may be some 
that we think ought to be eliminated. And 
so it won’t be a freeze in the sense of freez- 
ing every item of spending in the budget at 
its previous level—some will be increased; 
some will be decreased; some will be elimi- 
nated. But the total we’re aiming at will be 
no increase in overall spending. 


Defense Spending and Social Security 


Q. Many people on the Hill—and many 
Republicans as well as Democrats—are 
saying this: They’re saying that because of 
your feeling that defense spending has to 
grow at the rate, or close to the rate intend- 
ed, and because of what you’ve said about 
social security and other things like that, 
that it’s impossible to reach even that goal. 

The President. No. Let me take two 
items; defense to begin with. For 1986, the 
Defense Department itself has come in 
with a bigger cut than had been asked in 
the original plan that came over from 
OMB. The difficulty there, however, is in 
the out years. And I think that Defense has 
a legitimate argument about not setting fig- 
ures. Now, you know we’re required any- 
more by Congress—and I have to tell you, 
having been 8 years in the budgeting proc- 
ess in California, I do not look with great 
favor upon this idea that you’re supposed to 
project for the next 5 years what your 
budgets are going to be. 

And with Defense, their argument is that 
no one, with regard to defense spending, 
can tell you what the necessities are going 
to be down the road or in years ahead. 
What if a potential adversary does some- 
thing in the coming year that forces your 
hand to have to meet, in some way, with an 
additional defense capability or whatever? 
So Defense has done it for this year, and 
then has expressed the inability—they have 
to project some figures, but those figures 
are meaningless for the out years. But 
they’ve done that. 

Now, as for social security, here again I'd 
like to point out with regard to social secu- 
rity that while social security is included in 
the unified budget—and that, again, by an 
edict of Congress—social security is totally 
funded by a payroll tax. And that payroll 
tax cannot be used for any other part of 
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government. In other words, if you some- 
how reduced social security—actually, social 
security’s running a surplus over and above 
its present income, but that surplus goes 
into their trust fund. It cannot be used to 
fund some other department of govern- 
ment. 

Q. There’s been some indication that 
some—an administration official who met 
with a group of reporters yesterday indicat- 
ed that you might be willing to accept some 
kind of freeze on cost of living adjustments 
for social security recipients if Congress gets 
together on the idea. 

The President. No, 1 think what—whoev- 
er that individual was—was referring to 
was, someplace here in our own meetings— 
and there have been hours of them on the 
budget thing—my own remark on one occa- 
sion that, obviously, if Congress was—be- 
cause there were stories that Congress was 
targeting and said something should be 
done about that—that if Congress, en mass 
came down on the side of, say, reducing or 
holding off on the COLA, the cost of living 
increase, you know, what would I be able to 
do about that? 

Now, a veto is only possible if there’s a 
chance that your veto would be upheld. 
And I never remark about possible vetoes 
until whatever legislation we're talking 
about comes down to my desk and I see it. 
But that was the only remark. But again, as 
I say, you can’t blame any of the deficit on 
social security. 

Q. Are you saying that they would have 
to be able to pass it over your veto in order 
for that to happen? Or that—— 

The President. Well, I'm saying I’m wait- 
ing to see what is Congress’ attitude about 
that. 

Q. But you might be willing to change 
your previous position on that if it looked 
like an overwhelming number of Congress- 
men really felt this was necessary? 

The President. No, I feel committed to 
what I said about social security before: 
That this attempt during the campaign, as 
they did in 1982, to charge that I had secret 
plans for reducing social security—I had no 
such plans, I have no such plans, and I see 
no reason to target social security when it 
has no—plays no part in the deficit. 

Q. So that in fact, you’re basically not 
encouraging this idea very much? 


The President. No, no. 


Personnel Changes in the White House 
and the Cabinet 


Q. Some of the conservatives in town 
have been watching what’s been going on 
with your administration, especially since 
the election, and they see Bill Clark is going 
to go back to California, and they see that 
Ed Meese is going to go to the Justice De- 
partment, and from their initial comments, 
they’re not going to be any much more 
happy with Don Regan than they are with 
Jim Baker. And they’re afraid that there are 
not going to be any true believers in this 
White House in the second term. Should 
they be concerned? 

The President. No, I don’t think so, be- 
cause the true believer in the White House 
is sitting here in the Oval Office. And no 
one has been whittling at me or trying to 
change my philosophy since I’ve been here. 

But now, the case, for example, of Ed 
Meese going over to Justice. Well, he’s been 
a Counsellor to me, and we’ve been togeth- 
er for a great many years, as you well know. 
Well, being my Attorney General—{/augh- 
ing|—does not remove him from my being 
able to seek his counsel whenever I feel like 
doing so. 

As for Don Regan coming over here, I 
don’t know how anyone can complain about 
him, ideologically or philosophically. He has 
been as loyal to everything that I’ve wanted 
to do as anyone that I could name. 

Q. So you think that this is not something 
they should worry so much about? 

The President. No. And sometimes I 
wonder if some of those very vocal conserv- 
atives are really conservatives in conserv- 
atives’ eyes. They’re not in mine. 

Q. One of the people they would like to 
see you find a place for is Mrs. Kirkpatrick. 

The President. 1 want to find a place for 
Mrs. Kirkpatrick. 

Q. Have you found one yet? 

The President. We'll be talking again 
after the Inaugural. I could quite under- 
stand. She’s been longer in her post at the 
U.N. than anyone who ever held that job. 
And it is a job in which you can find your- 
self saying, “Enough, already.” But I am 
hoping that I can find—that I can keep her 
in the administration. 
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Q. With all these changes, how do you 
think this—how do you feel about this? 
You’re going to enter your second term 
with a rather changed cast of characters 
around here. And a lot of people you've 
dealt for with a long time, really, like—— 

The President. Yes. 

Q. ——Ed and Mike are not going to be 
here. 

The President. Well, Ed’s going to be 
here. As I say, he’s within reach. He’ll still 
be a member of the Cabinet. He’ll just be 
sitting in a different chair. And Mike, I can 
understand his wanting to leave now for 
the private sector. But this isn’t as many 
changes as some administrations have had. 

Q. It’s been remarkably stable up till 
now. 

The President. Yes. And I have been 
gratified by that, because everyone that I 
asked to serve, I told them, as I told the 
public, that I recognize that they—many of 
them, most of them—would be coming at a 
great personal sacrifice. And I could not 
expect them to contract in for the run of 
the show. And so they’ve all known that 
when the time came that they felt they had 
to return to their own lives, I would under- 
stand, and I'd try to replace them with 
someone equally qualified. And I’m just 
gratified that we have so many still here. 
And some of the moves are just, as I say, 
changing slots, but still here in government. 

Q. Let me ask you about this latest 
change. Is this correct that you didn’t know 
what was going on till they came to you 
yesterday? 

The President. [Laughing] They weren’t 
ready to come to me until yesterday. 

All I know is that it was—originally, it was 
Don Regan’s idea, and he’d talked to Jim. 
Jim has always—and has let me know—he 
has always wanted, if something opened up, 
a Cabinet post. And he’s been on a long 
stretch, 4 full years here in that job. 

Q. You don’t think he encouraged the 
Secretary with this idea? 

The President. No, as a matter of fact, it 
was Don’s idea. And Don himself felt that 
he’d had enough of what he was doing, that 
he wanted a change. So I was—— 

Q. Were you easily convinced? 

The President. What? 

Q. Were you easily convinced? 
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The President. Well, Don came and we 
had a talk about it, and then I had a talk 
with Jim. I wanted to make sure that this 
was something that both of them were very 
happy about and wanted to do. And frank- 
ly, I thought it was a great idea. It sure beat 
having them decide to go back to private 
life. 


Tax Reform Program 


Q. Now that you have Mr.—we’re going to 
have Don Regan over here, are you 
going to have his tax plan over here, too? 
Are you going to-—— 

The President. [Laughing] No, that'll be 
Jim’s to sell up on the Hill. But I’m quite sure 
that Don will be most helpful on that be- 
cause—— 

Q. Are you going to endorse it, basically, 
in your State of the Union speech? 

The President. 'm going to speak of the 
need for simplifying taxes. I’m not going to 
get into great details, as I will in the subse- 
quent State of the Union address. But the 
tax program—and incidentally, some of 
your colleagues in the press and particularly 
columnists have been sniping that I’m dan- 
gling in the wind here, and all the momen- 
tum has stopped because we haven’t been 
doing anything with that. That’s not true. 

We realized, all of us agreed, that the 
first priority had to be the budget. And 
we’ve been spending hours and hours— 
we've had no time to go on to something 
else. When that’s done, then we go at the 
tax program. And that’s one that—just like 
the budget—we're going to have to look at 
everything that has been recommended, 
treat some of them, I’m sure, as options, 
and then decide what form we want to 
take. I think it’s been one of the best tax 
studies that’s ever been made. 

Q. But you’re not ready to endorse a lot 
of the specifics in it yet? 

The President. Well, we haven’t had time 
to do as we’ve done with the budget, to sit 
down with it and say, “All right, point by 
point, let’s go through it.” I haven’t even 
done that. I have a copy of the plan on my 
desk. And while I’ve read a summary, I 
haven’t been able to do that because my 
mind is too filled with the budget. 
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The Budget 


Q. Could you tell us the level of your 
confidence that you can enact a plan along 
the lines you describe and meet the deficit 
reduction targets that you’ve set? 

The President. Yes, I think we can. Yes. 
And the goal is one thing that I will be 
saying publicly is that—there’s never been 
any thought on the part of any of us that 
after 50 years of built-in, structural deficit 
spending, with only a few exceptional years 
when it didn’t take place—there’s no way 
that you can gear segments of the society to 
government doing many of these things and 
then just pull the rug out from them all at 
once and say, “We’re going to balance the 
budget in 1 year.” It just couldn’t be 
done. 

It’s only fair to do as we will with some 
programs and say to the people, “Look, this 
program is going to either disappear down 
here or be reduced down sizably in the 
years ahead;” to give people a chance to 
adjust to this. 

So, yes, we have hit upon a plan of put- 
ting us on a declining path as far as the 
deficits are concerned to the point that we 
will be able to project a date certain at 
which the budget will be balanced. And 
then I would hope—and before then—I 
would hope that we would make it constitu- 
tionally impossible for the Government to 
run another deficit. 

Q. Burl, you had a 
wanted—— 


The President’s Views on the Media 


Q. I was going to ask, given the fairly 
widespread view, perception that you don’t 
think too highly of the media, however one 
defines it—— 

The President. [Laughing] 

Q. ——I wonder if you would tell us what 
you do think of—not the media, but news: 
papers and television, specifically, and wha. 
their faults are, and what the -—— 

The President. ve never had any com- 
plaints about the paper you represent. 
[Laughing] 

Q. Well, that’s very kind. 

The President. No, | think inside the belt- 
line here, in Washington, is a kind of a com- 
pany town. And the great search for leaks, 
and the premature billing of something as a 
fact when many times it isn’t a fact, this can 
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become a problem. It can become a prob- 
lem, for exarnpie, on the international scene 
to take a leak, some information from some- 
one who won’t let their name be used, and 
to take this as valid enough to print on the 
front page of a paper, and then leave us 
with having to mend fences with some 
friendly government that is offended by 
this misinformation. And there have been 
cases of that kind. 

I guess all that I would like to say is that I 
wish that the media that does so much of 
that—that portion of the media—I wish that 
they would have an ethic in which they 
would check that out with us to see wheth- 
er it, in some way, might be harmful to our 
national security, and take our word for it if 
we said that it would be. And we’d be will- 
ing to explain why it would be. Then we 
might not have so many incidents that do 
cause us problems and set back, sometimes, 
programs that have been going forward. 

Q. Thank you, Mr. President. 


The President’s Views on Astrology 


Q. The President, is it true that, as I’ve 
heard, that you have some interest in astrol- 
ogy? Someone told me that recently. 

The President. [Laughing] No. No, I'll tell 
you, we knew personally, Nancy and I, the 
gentleman out in California that did this for 
the Los Angeles Times. And so, knowing 
him and all, it used to be fun in the morn- 
ing, in the morning with the paper—and 
it’s easy for me, because I always read the 
comics, and they put it on the same page as 
the comics—that I would take delight in 
telling Nancy what her day was going to be, 
and—{laughing|—and what mine was sup- 
posed to be, and so forth. 

Q. Do you know what the signs are for 
your Inauguration? 

The President. No. No, I haven’t done 
things like—— 

Q. I looked it up. It looked pretty 
good—— 

The President. It did? 

Q.——if you’re an Aquarian. 

The President. I'm an Aquarian, yes. And 
of course I do believe that part of astrology 
since I found out that there are more 
Aquarians in the, recorded up there in New 
York someplace, in the well-known citizen’s 


list of—{laughing}—— 
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Q. Hall of Fame or 

The President. ——yes, the Hall of Fame, 
so I said, “Well, that must be true, then.” 

Q. Thank you very much, Mr. President. 
We appreciate the time. 

The President. You bet. 


Note: The interview began at 4:17 p.m. in 
the Oval Office at the White House. The 
transcript of the interview was released by 
the Office of the Press Secretary on January 
9. 


National Advisory Committee on 
Oceans and Atmosphere 





Appointment of Two Members. 
January 9, 1985 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the National Advisory Com- 
mittee on Oceans and Atmosphere: 


Carl Franklin Brady, Sr., of Anchorage, AK, is 
with Carl Brady Investments. He is married 
and has three children. He was born October 
29, 1919, in Chelsea, OK. 


FitzGerald Bemiss, of Richmond, VA, is presi- 
dent of FitzGerald & Co. He is married and 
has two children. He was born October 2 
1922, in Richmond, VA. 


> 


United States Military Academy 





Appointment of William D. Mounger as a 
Member of the Board of Visitors. 
January 9, 1985 





The President today announced his inten- 
tion to appoint William D. Mounger to be a 
meriber of the Board of Visitors to the 
United States Military Academy for a term 
expiring December 30, 1986. He will suc- 
ceed Shirley Hufstedler. 

Mr. Mounger is an independent oil and 
gas producer in Jackson, MS. He graduated 
from the United States Military Academy 
(B.S., 1948). He is married, has two chil- 
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dren, and resides in Jackson, MS. He was 
born March 31, 1926, in Jackson. 


United States Naval Academy 





Reappointment of Edward R. Borcherdt, Jr., 
as a Member of the Board of Visitors. 
January 9, 1985 





The President today announced his inten- 
tion to appoint Edward R. Borcherdt, Jr., to 
be a member of the Board of Visitors to the 
United States Naval Academy for a term 
expiring December 30, 1987. This is a reap- 
pointment. 

He is president of Borcherdt & Co., finan- 
cial consultants, in Washington, DC. He 
graduated from Stanford University (A.B., 
1953; M.B.A., 1957). He is married, has two 
children, and resides in Washington, DC. 
He was born July 12, 1930, in Butte, MT. 


United States Air Force Academy 





Reappointment of Two Members of the 
Board of Visitors. January 9, 1985 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Board of Visitors to the 
United States Air Force Academy for terms 
expiring December 30, 1987. These are 
reappointments. 


Terrence O’Donnell is an attorney with the firm 
of Williams & Connolly in Washington, DC. He 
graduated from the United States Air Force 
Academy (B.S., 1966) and Georgetown Univer- 
sity (J.D., 1971). He is married, has three chil- 
dren, and resides in Bethesda, MD. He was 
born March 3, 1944, in New York, NY. 


Henry B. Sayler is president of Henry Sayler & 
Co. in St. Petersburg, FL. He graduated from 
the United States Military Academy in 1943. 
He is married, has four children, and resides in 
St. Petersburg, FL. He was born January 16, 
1921, in Savannah, GA. 
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The President’s 
News Conference of 
January 9, 1985 





U.S.-Soviet Relations 


The President. Good evening. I have an 
opening statement. 

Earlier today on his return from Geneva, 
Secretary Shultz reported to me on the full 
details of his discussions with Soviet Foreign 
Minister Gromyko over this past January 
7th and 8th. As you’re aware, his meeting 
with Mr. Gromyko has resulted in agree- 
ment between our two nations to begin 
new negotiations on nuclear and space 
arms. Our objective in these talks will be 
the reduction of nuclear arms and the 
strengthening of strategic stability. Our ulti- 
mate goal, of course, is the complete elimi- 
nation of nuclear weapons. 

I want to take this opportunity to con- 
gratulate George Shultz, Bud McFarlane, 
and the rest of our delegation for a job well 
done. Their teamwork in Geneva was 
American diplomacy at its best. 

Our differences with the Soviets are 
many and profound. And these new negoti- 
ations will be difficult as we grapple with 
the issues so central to peace and security 
for ourselves, our allies, and the world. But 
we will persevere. And while we must con- 
tinue to resist actions by the Soviet Union 
that threaten our freedom and vital inter- 
ests or those of other nations, we must also 
be prepared to work together wherever 
possible to strengthen the peace. 

When I spoke before the United Nations 
General Assembly this past September, I set 
out my objective and proposals for a more 
stable and constructive relationship be- 
tween East and West. Today, it’s my hope 
that this week’s meeting in Geneva, while 
only a single step, is the beginning of a new 
dialog between the United States and the 
Soviet Union. It’s also my hope that as 1985 
unfolds, this year will emerge as one of 
dialog and negotiations, a year that leads to 
better relations between the United States 
and the Soviet Union. 

I believe a more stable peace is achieva- 
ble through these negotiations, and I urge 
all Americans to join us in supporting this 
search for a more stable peace. But it takes 
two sides to have constructive negotiations; 


one side alone cannot do it. We’ve made 
clear our intentions and expectations for 
progress in U.S.-Soviet relations. Secretary 
Shultz has reinforced that message in his 
lengthy sessions with Mr. Gromyko. For our 
part we'll be flexible, patient, and deter- 
mined, and we now look to the Soviet 
Union to help give new life and positive 
results to that process of dialog. 

Now, Helen [Helen Thomas, United Press 
International]? 


Strategic Defense Initiative 


Q. Mr. President, if you are flexible, are 
you willing to trade off research on “Star 
Wars” technology for deep cuts in the 
Soviet nuclear arsenal, or are you set in 
concrete, as your advisers say, against any 
negotiations on “Star Wars”? 

The President. Well, let me say, what has 
been called “Star Wars”—and, Helen, I 
wish—I wish whoever coined that expres- 
sion would take it back again-—— 

Q. Well, Strategic Defense—— 

The President. ——because it gives a 
false impression of what it is we’re talking 
about—but that will be on the table with 
everything else, of course. There are no 
preconditions with regard to the talks that 
we're going to have. 

But this is research, a research program, 
and it is within the provisions of the ABM 
treaty. So, all that we’ve made clear is that 
we're going forward on the research, but 
we've also made it clear that if that re- 
search does come up, as we hope, with 
something that could be the defensive 
weapon we're talking about, nonnuclear, 
then we would be willing to go into negoti- 
ations and discussions with the other na- 
tions of the world, and with our allies, about 
what to do about that and whether and how 
to deploy. 

Q. May I ask you, then, if “Star Wars”— 
even if you don’t like the term, it’s quite 
popular—is on the table for negotiations at 
some point where the technology might be 
developed? 

The President. Well, as I say, it’s on the 
table only because we made it very 
clear 

Q. But I mean it’s not just a bargaining 
chip—— 

The President. No. Oh, no. 
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Q. ——that could not be bargained? 

The President. No, no. 

U.S.-Soviet Arms Agreements 

Q. Mr. President, in the past you have 
characterized the Soviet Union as an evil 
empire, and you have said that they have 
repeatedly violated the arms agreements 
that they have made with the United States. 
Some of your advisers today doubt that the 
technology exists to adequately verify any 
agreement. Do you believe verification is 
possible, or do you think the Soviets will try 
to violate any agreement you might make? 

The President. Well, we know that they 
have had a past record of violating agree- 
ments. We know also that absolute verifica- 
tion is impossible, but verification to the 
extent possible is going to be a very neces- 
sary feature in our negotiations. And I 
would like to also point out that because 
they themselves have expressed the desire 
to totally eliminate nuclear weapons, zero 
nuclear weapons is far easier to verify than 
if you’re simply reducing the numbers. To 
have to continue trying to count numbers is 
much more difficult. 

Gary [Gary F. Schuster, Detroit News]? 
Social Security Program 

Q. Mr. President, thank you. Senate Re- 
publicans and the leadership and one of 
your top advisers both have said social secu- 
rity cost-of-living allowances are not neces- 
sarily untouchable in the effort to reduce 
the budget deficit. Is the social security 
COLA off limits, as you promised during 
the campaign, or is it negotiable? 

The President. Well, Gary, I never specif- 
ically mentioned that. I did say, however, 
that I would resist anything that would 
reduce the payments and the benefits 
which, it had been intimated in the cam- 
paign—you will remember I was respond- 
ing to charges that I had some secret plot 
and plan to do that. I had no such plan, and 
I am resisting of this. 

I think what someone has taken is a com- 
ment in one of our own meetings about the 
present budget, based on some news re- 
ports that up on the Hill there was wide- 
spread feeling about freezing the COLA’s 
in social security. And all I commented on 
would be—was that we might be faced with 
an overwhelming bipartisan majority in 
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both Houses in support of that. Well, I don’t 
talk about what I would or would not veto 
until something reaches my desk, but I 
think I would have to look at that situation 
and what | was faced with, with regard to a 
possible congressional mandate. 

On the other hand, I have to sav this 
about social security and the COLA’s—and 
I think some of those who are calling for 
that on the Hill should recognize—social se- 
curity is running a surplus. Social security is 
not a part of the deficit problem. It is total- 
ly financed by a payroll tax, and that tax is 
totally dedicated to that one program. If 
social security’s spending were reduced, 
you could not take that money saved and 
use it to fund some other program in the 
deficit. It would simply go back into the 
social security trust fund. 

So, I think it far more profitable—the 
idea of balancing a budget—to turn to the 
programs that are really causing the deficit. 

Sam [Sam Donaldson, ABC News]? 

Crime 

Q. Mr. President, a man in a subway in 
New York City took a gun and shot four 
youths who apparently were trying to shake 
him down. Without reference to that specif- 
ic case, since it is in the courts, what do you 
think of the use of deadly force in trying to 
defend oneself against attack? 

The President. Sam, I'm glad that you 
said that about it being a case now before 
the courts, because that does prohibit me 
from commenting on that particular case. 

In general, I think we all can understand 
the frustration of people who are constantly 
threatened by crime and feel that law and 
order is not particularly protecting them. 
On the other hand, I think we all realize 
there is a breakdown of civilization if 
people start taking the law in their own 
hands. So, while we may feel understanding 
or sympathy for someone who was tested 
beyond his control, his ability to control 
himself, at the same time, we have to abide 
by the law and stand for law and order. 

Q. If I may, sir, many Americans feel that 
there is no law and order, that the police 
either are unable or not sufficiently in force 
to do their job. What then is the alternative 
for Americans? 
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The President. Well, there apparently are 
some centers of crime and places where 
criminals have found happy hunting more 
than others. But, actually, we’ve been 
making sizable progress in the last few 
years with regard to law enforcement. For 
the first time, I think, since the crime statis- 
tics have been kept, in the last 2 years, they 
have gone down, 2 years in a row in regard 
to serious crime. So, a lot of it, I think, 
depends on all of us in our insisting on law 
and order. 

I don’t blame the police so much for what 
we’ve seen over the years as a kind of an 
attitude in the whole struciure of judicial 
and everyplace else in crime in which it 
seemed that we got overzealous in protect- 
ing the criminals’ rights and forgot about 
the victim. And I think if we have stricter 
enforcement and stricter punishment, we'll 
continue to see decline in crime. 

Bill [Bill Plante, CBS News]? 


Federal Budget 


Q. Mr. President, |_ave you painted your- 
self into a corner with your campaign 
promisws to raise taxes only over your dead 
body, not to cut social security, and to keep 


up defense spending? The majority leader 
in your own party in the Senate is talking 
about writing his own budget, and it ap- 
pears to many people that you have walked 
away from the deficit problem and the 
budget problem and are going to leave it to 
Congress. 

The President. No, in the first few days of 
February, we will be submitting our budget 
to the Congress. And I don’t mind if they 
want to do what they’re doing and have 
some plans of their own or suggesting some. 
Maybe they’ve got some ideas we hadn’t 
thought of. And I’d be very happy to look 
at theirs as well as ours. 

But it is my responsibility to submit a 
budget. I’m going to submit it. And our 
target is to have a budget that in overall 
spending will be no greater in ’86 than the 
spending in 85. 

Q. But, sir, the consensus even within 
your own party seems to be that if you keep 
all your promises, there’s no way that you 
can accomplish that goal. 

The President. 1 just don’t believe them. 

First of all, I think that the risk of a tax 
increase, of slowing down the economy, and 


putting us right back in a pattern that 
we've had since World War II, eight reces- 
sions in a row, and every recession led to 
the next one being worse and _ inflation 
higher and unemployment greater and so 
forth. We have made a great start on a 
recovery that is based on sound principles 
and not on artificially stimulating the econ- 
omy. We’re going to stay with a plan of that 
kind. 

I think that a tax increase would be coun- 
terproductive. And I think also that today— 
even though you all had to report that 
there was a fraction of a percent of increase 
in the unemployment rate for December 
over November, I’d like to point out that— 
and the statisticians always do puzzle me— 
however, there were 340,000 more people 
employed in the United States in December 
than were employed in November. But, evi- 
dently, there were more new entrants to 
the job market. But we have more people 
employed today. 

But just as one figure—the only reason I 
brought that up is to point out there are 
340,000 more people in December—unan- 
ticipated, I’m sure, by many—who are now 
taxpayers and who'll be contributing to gov- 
ernment’s revenues. 

And the best way to increase govern- 
ment’s revenues is not by increasing the 
rates. The best way is by keeping the rates 
down but increasing the economic upsurge. 


Presidential Advisers 


Q. Mr. President, you said after your re- 
election you did not want to break up a 
winning team. Yet your three top assistants 
are leaving the White House, and Mr. 
Deaver and Mr. Clark are leaving the ad- 
ministration entirely. Are you going into 
your second term with a second-string 
team, and aren’t you going to feel a little 
lonely without your longtime California 
aides? 

The President. Well, of course. I'll miss 
any one of those—we’ve been a fine team— 
and any that feel they have to leave. But it 
was no great surprise to me. I said from the 
beginning that I wanted people to take 
these positions in government, but I was 
not setting any time limit as to how long 
they had to stay. I know that some people 
can only stay a short time, and then they 
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have to return to their own private lives 
and careers. And I said that I would then go 
out and find someone to replace them 
when that time came. 

So, Secretary Clark—I’d like to point out 
that Secretary Clark, at my behest, was in 
public life longer than I was, because be- 
tween being Governor of California and 
being President, I had a few years as a civil- 
ian. He didn’t. Due to me, he was on the 
California State Supreme Court. He’s given 
18 years to public life, away from his pri- 
vate life, and he told me a couple of years 
ago, and he stayed on at—when I urged 
him at that particular time to do so, for a 
while. But I’ve understood that he was 
coming to the point that he wanted to—and 
would—return. 

Mike Deaver—I knew that if there was a 
second term that he didn’t feel that he 
could go for 8 years. He'll be very much 
missed. 

But some of the other people you men- 
tion, they’re just changing chairs at the 
Cabinet table. They’ll still be around. And I 
don’t care which side of the table they’re 
talking from. I'll be listening. 

Chris [Chris Wallace, NBC News]? 


Strategic Defense Initiative 


Q. Yes, sir. I'm a little confused by your 
original answer on, if you'll forgive me, 
“Star Wars”—if we can continue to use that 
term. You say that you’re willing to negoti- 
ate about it now, but you also said that you 
want to go forward with research and only 
really discuss limits after it proves out 
whether the plan is feasible or not, which is 
sometime, perhaps, beyond your term—into 
1990 or so. The question is now, in the talks 
that are going to begin this year, would you 
consider setting limits on the deployment 
and the testing of “Star Wars”? 

The President. Chris, I think that would 
be way ahead of ourselves. We don’t even 
know what kind of a weapon—if we’re able 
to come up with one—that this would be. 
Now, I think maybe some of you have been 
looking at those drawings on your TV news 
programs at night in which you've already 
got a picture of the weapon—and I can see 
it shooting missiles down, and it looks so 
easy. We don’t know. That’s why when I 
said “Star Wars” and criticized it, I never 
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mentioned space or anything. I don’t know. 
I’m not a scientist. 

I said, all through history we’ve always 
been able to come up with a defensive 
weapon. Isn’t it worth researching to see if 
there isn’t some weapon that is more 
humane and moral than saying that the 
only defense we have in the nuclear age is 
that if they kill tens of millions of our 
people, we'll kill tens of millions of theirs? 

We’re searching for a weapon that might 
destroy nuclear weapons, not be nuclear 
itself—destroy weapons, not people. And if 
we come up with such a thing, then is a 
time to turn to the world, to our allies, 
possibly even our adversaries, and say, 
“Look, we now have this.” And if we 
haven’t by that time eliminated nuclear 
weapons entirely, this could be a big con- 
tributing factor to bringing that about. 

Q. But aren’t you running the risk of let- 
ting these arms talks break down over this 
issue? The Soviets say that’s their top priori- 
ty. 

The President. No, no. We’re—one of the 
three phases that has been agreed upon in 
what I think is a most successful meeting in 
Geneva is that we will be talking in three 
groups about strategic nuclear weapons— 
these are offensive weapons—about strate- 
gic intermediate-range weapons—again of- 
fensive—and there will be a third sector 
where we will be talking about defense and 
space, whether it has to do with weapons 
shooting things down that are in space or 
whether it’s weapons in space shooting 
down. 

And, as I say, what we’re doing with this 
research—and the Soviets had no argument 
about that, they couldn’t argue about it—is 
to research, continue researching—is within 
the provisions of the ABM treaty. 

Yes. 


Federal Budget 


Q. Mr. President, in response to Gary’s 
question, you indicated that you might 
accept a freeze in social security COLA’s if 
it were forced on you by Congress. Would 
you also accept cuts in military spending 
and a tax increase if Congress pressed you 
on thatP 

The President. No. | feel that a tax in- 
crease, as I say, would be counterproductive 
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and would set us back in the very thing that 
we have accomplished in these first 4 years 
and intend to carry on, and that is an eco- 
nomic expansion. 

With regard to defense, here again I have 
to say, defense is not a program in which 
we can determine what we want to spend. 
That is dictated by outside influences, 
things outside our country. And I would like 
to point out that the Defense Department 
has come in on its own, voluntarily, with a 
bigger cut than had been asked of it for the 
first year, for 1986. 

Now, they point out—and I think I sup- 
port them in this—very logically that it is 
impossible to make a projection over 3 or 5 
years as to what you will spend in those 
outyears. What if some development on the 
other side of the ocean absolutely makes it 
necessary for us to do something that we 
can’t even contemplate now with regard to 
national security? So, all Defense has asked 
is do not pin them down to the outyears, 
but to accept that here, in good faith, they 
have come up with, as I say, a bigger in- 
crease [decrease]! than was asked. 

And may I call your attention to some- 
thing else—and maybe you'd like to rally 
around and help with a few editorials. I 
think this policy sometime ago of the Con- 
gress demanding that the President submit 
a budget and then, based on that budget, 
submit projections for what the government 
budgets are going to be for the next 5 
years—there isn’t any economist in the 
world who can do that and accurately tell 
you what you're going to need down the 
road. And Id like to point out that all of the 
projections that we inherited went out the 
window. They didn’t match what we’re 
doing now, and I think it is enough—I know 
that most of the States get along just fine 
with constitutional provisions that they 
can’t have deficits and with the Governors 
having to present a budget for that year, 
and a budget then when the next year 
comes around. And those projections, frank- 
ly, I pay no attention to them. 

Q. But, sir, by putting forth a budget that 
doesn’t even meet your own goals for defi- 
cit reduction, aren’t you really begging 
Congress to do these things? 


1 White House correction. 


The President. No, we're going to reach 
our goal. We’re going to submit a budget 
that sets us on that declining path. And, as I 
say, our aim is a budget that is based on— 
that will be no more than the money spent 
in 1985. And that’s our target, and we 
intend to meet that target. 

There are a couple of things we can’t 
control—for example, the interest on the 
debt. So, we have to make allowances in 
other areas and find cuts that we can make 
there. It would be very simple if the budget 
was of such a nature that you could simply 
say everybody spend the same amount of 
money next year. We can’t. Some are going 
to spend more, some are going to spend 
less, and some we're just going to wipe out 
entirely. 


U.S.-Soviet Summit Meetings 


Q. Mr. President, given the progress that 
you indicated made with the Soviets in 
these recent talks, do you feel that this 
might be the time now to have a summit 
with Soviet leaders, Chernenko?P 

The President. Well, to have a meeting, 
as I said before, just to have a meeting 
doesn’t make any sense. Now, in this next 
month or so, we’re all supposed to get to- 
gether and find out when the negotiations 
can start and where. If, at any time, a 
reason arises in which a summit could be 
helpful in that or in other matters, and a 
carefully planned agenda created which 
they, themselves, have said is necessary, I’m 
perfectly willing, and have been all this 
time, to go to a summit meeting. 

I don’t think it would make much sense 
simply to say, “Well, now that we’re going 
to talk about these other things, let’s have a 
meeting just to get acquainted.” That builds 
up people’s hopes. And some previous 
Presidents have done that and found that 
the letdown was very terrible. 

Jerry? 

Q. Could you tell us if that summit con- 
ference was broached at all by Secretary 
Shultz to Foreign Minister Gromyko? 

The President. About a summit? 

Q. Was it brought up in these talks? 

The President. No, they had a very care- 
fully planned agenda. And, incidentally, 
there was no infighting among our group, 
and 15 people that went over there as the 
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total delegation were in complete unanimi- 
ty in their support of what we arrived at. 
And they were, all of them, experts in their 
fields. And there has been no infighting, as 
some have suggested, about whet we were 
going to talk about there. 

And there was very careful planning, and 
my last meeting with George and Bud 
McFarlane was just. a few hours before they 
got on the plane to go over there. But we 
had agreed upon what our agenda was 
going to be and what our demands were. 

Jerry [Jeremiah O’Leary, Washington 
Times]? 

Central America 


Q. Mr. President, the time is drawing 
near when you will have to certify to Con- 
gress whether there’s a need to continue 
supplying aid to the rebel forces inside 
Nicaragua. And Id like to ask if you intend 
to press on with this program when that 
date comes, or do you see any reason or any 
developments that have occurred, that 
would permit the United States to drop this 
covert aid program. 

The President. Well, Jerry, as you know, I 
shouldn’t be talking about anything that is 
supposed to be covert, but I will say this: 
that our plans, we have no plans for aban- 
doning the overall ideas of help such as 
were created by the Kissinger commission 
down there—program proposed for over 
about the next 5 years to help those nations 
that are trying to become democracies to 
be democracies, and to support the people 
of Nicaragua, who, I have to point out, are 
governed by a group that took over by 
force—ousted others that had been fighting 
for a revolution. And I think that—and they 
are supporting the guerrillas that are trying 
to overthrow the duly elected Government 
of El Salvador. And, no, we’re not retreat- 
ing from what we feel are obligations there 
in Central America at all. 

Q. Mr. President—— 

The President. No, no—I was—yes, you. 


Nuclear Arms Levels 


Q. Thank you, Mr. President. By the end 
of the year, if the United States continues to 
deploy its strategic submarines as planned, 
it will exceed the limits for strategic missiles 
under the SALT II agreement, Mr. Presi- 
dent. What is your intention with respect to 
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that agreement? Are you going to decrease 
the number of ICBM’s and outmoded sub- 
marine missiles in order to keep that SALT 
II agreement alive, even though it’s not 
ratified? 

The President. Well, we have been hold- 
ing to that and thought that it would be 
helpful in now what we're planning and 
going forward with. We have been elimi- 
nating some of the older missiles and taking 
out of service some of the submarines. We 
will continue on that ground. 

The development of the Trident is not so 
much in the sense of adding to the nuclear 
force as it is in modernizing it, replacing 
older, less accurate missiles and submarines 
with not quite the-capacity of the Trident. 
So, yes, we feel that we can live within it. 

Remember, the SALT II is nothing but a 
limitation on how fast you increase weap- 
ons, which is one of the reasons why I was 
in support of a Senate—even though I 
wasn’t here at the time—that refused to 
ratify it. And that’s why my belief is that 
the type of negotiations we’re suggesting 
are the only ones that make sense. Don’t 
just limit the rate of increase; reduce the 
number of weapons. 

Q. Well, Mr. President, your aides have 
said that they have some innovative, inter- 
esting ideas if the negotiations are resumed. 
What are your ideas? Defensive weapons 
aside, what are your ideas for reducing of- 
fensive systems, ideas that were not put for- 
ward in the negotiations that were aborted 
and that could offer some hope for progress 
in this new round of negotiations? 

The President. Well, I don’t want to give 
away anything in advance, the things that 
belong at the negotiating table. But, yes, 
one of the things that we’ve made clear to 
the Soviets is that we recognize there may 
be differences with regard to the mix of 
weapons on both sides. And we’re prepared 
to deal with that problem, and where, per- 
haps, we have something that is an advan- 
tage to us, they have something that’s an 
advantage to them, to discuss tradeoffs in 
that area. 

It is true that when we first went into the 
strategic missile negotiations, we believed 
that the top priority should be land-based 
missiles. But the Soviets made it plain that 
they didn’t—they weren’t following our pat- 
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tern of mix of missiles, that they placed 
more reliance than we did on the land- 
based. And they didn’t wait for us when we 
told them that we were willing to—okay, to 
deal with them on that problem. They went 
home anyway and didn’t come back. 

But these are new negotiations. Both 
sides rule that they’re new negotiations. 

Q. Mr. President—— 

The President. No, no. I’m sorry. I want 
to—— 

Q. Oh, I’m sorry. 

The President. No, right there. 

Q. Wake up! 

The President. Put your pen down. 
[Laughter] I thought you had your hand up. 


Presidential Appointments 


Q. I'm sorry, Mr. President. I didn’t know 
you recognized me. 

Mr. President, you started the work— 
week with a number of surprises and 
changes in your staff. ’m wondering, now 
that you have the opportunity, if you 
wouldn’t like to get any other personnel 
changes off your chest, such as the change 
in—a replacement for Mr. Clark. Is it true, 
for example, that Mr. Hodel is going to re- 
place him? 

The President. 1 ain’t talking. [Laughter] 
I'll tell you when we’ve made a decision. 

Oh, then there’s a young lady over here 
who I understand is new among us. 


U.S.-Soviet Relations 


Q. Thank you, Mr. President. Do you 
think that the Geneva meetings this week 
and the resumption of arms negotiations in 
the near future might lead to the new era 
of détente that Mr. Chernenko called for 
last November? 

The President. 1 think that there will be 
other things talked about other than just 
weapons. And, yes. But let me make it plain 
about détente. That is a word that—been a 
little abused in the past in some ways. 

Yes, we would welcome such a thing as 
long as it was a two-way street. Our prob- 
lem in the past has been that it has too 
much been a one-way street, and we were 
going the wrong way on that. So, we very 
definitely are trying to arrive at a position 
in which we can settle some of the other 
bilateral and regional issues that—and trade 
matters that are at odds between us. 


Q. What about other matters like Afghan- 
istan, Southeast Asia—problems there. 
Would they come up as well? 

The President. We did not and I—well, I 
can’t say whether we voiced our opinion of 
those in these meetings. They very well 
could have in the long hours of those meet- 
ings. But, no, all of those things—and we’ve 
made it very clear to them what our opin- 
ion is of some of those practices. 


Richard Nixon 


Q. Mr. President, are you about to name 
former President Richard Nixon to a post in 
your administration, perhaps as a roving 
ambassador of some sort, or perhaps some- 
how involved in the upcoming arms negoti- 
ations? 

The President. Well, he has never sug- 
gested, himself, that he had any interest in 
such a thing. And, no, we have no such 
plans. 

Jerry, did you-—— 

Q. Have you been consulting—— 

The President. What? 

Q. Have you been consulting with him on 
the arms talks, or do you plan to? 

The President. 1 feel that, and we do 
keep all the former Presidents briefed and 
bring them up to date on things that we’ve 
done and so forth. So, I talk to him every 
once in a while—like today, to say “Happy 
Birthday.” 

Jerry [Gerald M. Boyd, New York Times]? 


Tax Simplification 


Q. Thank you, Mr. President. In light of 
the changes in jobs between Mr. Regan and 
Mr. Baker, do you now plan to make a 
greater push on simplifying the tax system, 
and do you think it has a better chance of 
getting congressional approval? 

The President. Oh, Jerry, whether that 
will help or not, all of us—and the two that 
are changing jobs and myself, as well as 
others—are totally dedicated to trying for 
the tax simplification. 

Now, I know that some have suggested 
that maybe we’re putting that on a back 
burner. No. We have been so busy, and we 
put top priority on getting the budget 
ready. And with regard to that tax study 
made by the Treasury Department, they 
now are also getting input from various sec- 
tors of the business world out there in socie- 


37 





Jan. 9 / Administration of Ronald Reagan, 1985 


ty and also dealing with people on the Hill. 
I believe that there are—they recognize 
that there are things in there that may be 
options to choose or not to accept. 

And as soon as we get the budget in 
shape and presented, then we will go into 
the same lengthy process we’ve been in on 
the budget, only this time on the tax simpli- 
fication, because we're determined that 
we're going forward on these tracks. But it 
is a two-track approach. We’re not sending 
them up there as a package that somehow 
people can begin trading between one and 
the other. 

Ms. Thomas. Thank you, Mr. President. 

The President. Helen? Thank you. I’m 
sorry. Why don’t you all get together and 
find some way in which I don’t have to 
leave so many hands in the air? [Laughter] 

Q. Would you ride unarmed on a New 
York subway, Mr. President? [Inaudible] 

The President. Security wouldn’t allow 
me. [Laughter] 

Q. Are you going to be back next month? 

Q. Will we see you soon? 

The President. What? 

Q. Are you going to be back next month? 

The President. Probably. 

Q. What? 

The President. Probably. 


Note: The President’s 27th news conference 
began at 8 p.m. in the East Room at the 
White House. It was broadcast live on na- 
tionwide radio and television. 


Nominations to Cabinet Positions 





Statement by the Principal Deputy Press 
Secretary to the President. 
January 10, 1985 





The President is today announcing his in- 
tention to nominate four distinguished 
members of the administration to new posi- 
tions. The nominations are Donald P. Hodel 
to be Secretary of the Interior, John S. Her- 
rington to be Secretary of Energy, William 
J. Bennett to be Secretary of Education, 
and Richard G. Darman to be Deputy Sec- 
retary of the Treasury. The nominations 
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will be transmitted to the Senate at an early 
date. 

The President believes these nominees 
will provide exceptionally strong leadership 
in the second term of his administration. 
They are men of proven ability who have 
served in key positions within the Govern- 
ment. They will make a strong team even 
stronger. 

In conjunction with these nominations, 
the President has directed Mr. Hodel and 
Mr. Herrington, once confirmed, to com- 
mence a study of their respective depart- 
ments and to propose reorganizational op- 
tions to the President. These options should 
be designed to recognize the interrelation- 
ship of energy, natural resource, and de- 
fense policies. The President is committed 
to maximizing effective management and 
efficiency in the natural resource area. 

The President has also directed Mr. Ben- 
nett, following confirmation, to conduct a 
study of the Education Department’s func- 
tions to determine the proper organization- 
al structure and role of the Federal Govern- 
ment in education. 


Note: Larry Speakes read the statement at 


3:30 p.m. to reporters assembled in the Brief- 
ing Room at the White House. 


Secretary of the Interior 





Nomination of Donald P. Hodel. 
January 10, 1985 





The President today announced his inten- 
tion to nominate Donald P. Hodel to be 
Secretary of the Interior. He would succeed 
William P. Clark. 

Mr. Hodel is currently serving as Secre- 
tary of Energy. From February 1981 until 
November 1982, he was Under Secretary of 
the Department of the Interior. Prior to 
this he was president of Hodel Associates, 
Inc., an energy consulting firm in Oregon. 
Mr. Hodel graduated from Harvard College 
(B.A., 1957) and the University of Oregon 
School of Law (J.D., 1960). He is married 
and resides in Arlington, VA. He was born 
May 23, 1935. 
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Secretary of Energy 


Department of the Treasury 





Nomination of John S. Herrington. 
January 10, 1985 





The President today announced his inten- 
tion to nominate John S. Herrington to be 
Secretary of Energy. He would succeed 
Donald P. Hodel. 

Since June 1983 Mr. Herrington has been 
Assistant to the President for Presidential 
Personnel. From February until May 1983, 
he was Special Assistant to the Chief of 
Staff, the White House. Previously he was 
Assistant Secretary of the Navy (Manpower 
and Reserve Affairs) from October 1981 
until February 1983. He also served as 
Deputy Assistant to the President and Di- 
rector of Presidential Personnel from Janu- 
ary 1981 until September 1981. 

Mr. Herrington graduated from Stanford 
University (A.B., 1961) and the University of 
California, Hastings College of Law (LL.B., 
J.D., 1964). Mr. Herrington is married, has 
two children, and resides in McLean, VA. 
He was born in Los Angeles on May 31, 
1939. 


Secretary of Education 





Nomination of William J. Bennett. 
January 10, 1985 





The President today announced his inten- 
tion to nominate Willian J. Bennett to be 
Secretary of Education. He would succeed 
Terrel H. Bell. 

Since November of 1981, Dr. Bennett has 
been serving as Chairman of the National 
Endowment of the Humanities. Prior to this 
he was president and director of the Na- 
tional Humanities Center, Research Trian- 
gle Park, North Carolina. He graduated 
from Williams College, Williamstown, MA 
(B.A., 1965), the University of Texas, Austin, 
TX (Ph.D., 1967), and Harvard Law School 
(J.D., 1971). He resides in Chapel Hill, NC, 
and was born July 31, 1943. 


Nomination of Richard G. Darman To Be 
Deputy Secretary. January 10, 1985 





The President today announced his inten- 
tion to nominate Richard G. Darman to be 
the Deputy Secretary of the Treasury. 

Mr. Darman now serves as Assistant to 
the President and Deputy to the Chief of 
Staff, a position he has held since 1981. 
Prior to joining the White House staff, Mr. 
Darman was a member of the faculty of 
Harvard’s Graduate School of Government 
and a partner in ICF Inc., a management 
and economic consulting company. He 
served previously in government from 1970 
to 1977, in policy positions in five Cabinet 
Departments (HEW, Defense, Justice, Com- 
merce, and State). His prior service includ- 
ed service as Assistant Secretary of Com- 
merce for Policy, a position for which he 
was nominated by President Ford and con- 
firmed by the Senate. 

Mr. Darman, 41, is an honors graduate of 
Harvard College and Harvard Business 
School. He is married to Kathleen Emmet 
(Darman), Ph.D. They have two sons and 
reside in Virginia. 


National Advisory Council on 
Continuing Education 





Reappointment of Four Members. 
January 10, 1985 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the National Advisory Coun- 
cil on Continuing Education for terms ex- 
piring September 30, 1987. These are reap- 
pointments. 


Mary Fenske Buestrin is active in Republican 
Party politics in Ozaukee County, WI. She 
graduated from Valparaiso University (B.A., 
1960). She is married, has two children, and 
resides in Mequon, WI. She was born August 9, 
1939, in Oak Park, IL. 

Sylvia Bernstein Hermann is chairman of the 
committee for public service and community 
involvement, Montgomery County Federation 
of Republican Women. She has two children 
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and resides in Bethesda, MD. She was born 
March 2, 1914, in Newark, NJ. 

Bonnie Blackman McClure is a member of the 
board of Los Angeles Orphanage Guild Juniors- 
Volunteer support group. She is also an active 
fundraiser, volunteer, and member of the 
board of directors for the Children’s Hospital of 
Los Angeles. She is married, has one child, and 
resides in Beverly Hills, CA. She was born 
April 17, 1939, in Los Angeles, CA. 

Hilary Paterson Cleveland is a professor of histo- 
ry and political science at Colby-Sawyer Col- 
lege in New London, NH. She graduated from 
Vassar College (B.A., 1948) and the Institute of 
International Relations in Geneva, Switzerland 
(M.A., 1950). She is married, has five children, 
and resides in New London, NH. She was born 
December 7, 1927, in Orange, NJ. 


Woodrow Wilson International Center 
for Scholars 





Appointment of Two Members of the Board 
of Trustees. January 10, 1985 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Board of Trustees of the 
Woodrow Wilson International Center for 
Scholars in the Smithsonian Institution for 
terms expiring October 23, 1990: 


Max M. Kampelman is a reappointment. Since 
1955 he has been an attorney with the law 
firm of Fried, Frank, Harris, Shriver & Kam- 
pelman in Washington, DC. He graduated 
from New York University (A.B., 1950), New 
York University School of Law (J.D., 1945), and 
the University of Minnesota (M.A., 1946; Ph.D., 
1951). He is married, has five children, and 
resides in Washington, DC. He was born No- 
vember 7, 1920, in New York, NY. 

Gertrude Himmelfarb will succeed Anne Firor 
Scott. She has been a distinguished professor of 
history at the Graduate School of City Universi- 
ty in New York, NY, since 1965. She graduated 
from Brooklyn College (B.A., 1942), the Univer- 
sity of Chicago (M.A., 1944; Ph.D., 1950), 
Rhode Island College (L.H.D., 1976), and Smith 
College (Litt.D., 1977). She is married, has two 
children, and resides in New York, NY. She was 
born August 8, 1922, in New York, NY. 
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Federal Prison Industries, Incorporated 





Appointment of Richard Bender Abell as a 
Member of the Board of Directors. 
January 10, 1985 





The President today announced his inten- 
tion to appoint Richard Bender Abell to be 
a member of the Board of Directors, Feder- 
al Prison Industries, Incorporated. He will 
succeed Peter D. Bensinger. 

Mr. Abell is Deputy Assistant Attorney 
General for Justice Assistance. Previously he 
was an associate with the law offices of 
Reilly, Fogwell & Lachall in West Chester, 
PA. He was assistant district attorney, police 
legal coordinator, in Chester County, PA, in 
1874-1979. 

He graduated from the George Washing- 
ton University (B.A., 1966) and the George 
Washington University Law School (J.D., 
1974). He also attended the Instituto Poli- 
tecnico Colombiano in 1967. He is married, 
has three children, and resides in Alexan- 
dria, VA. He was born December 2, 1943, 
in Philadelphia, PA. 


Permanent Committee for the Oliver 
Wendell Holmes Devise 





Appointment of Gerhard Casper as a 
Member. January 11, 1985 





The President today announced his inten- 
tion to appoint Gerhard Casper to be a 
member of the Permanent Committee for 
the Oliver Wendell Holmes Devise for a 
term of 8 years. He will succeed Charles 
Alan Wright. 

Mr. Casper joined the faculty of the Uni- 
versity of Chicago Law School in 1966. He 
served as Max Pam Professor of Law in 
1976-1980, when he was appointed William 
B. Graham Professor of Law. He has been 
dean of the law school since 1979. He is a 
member of the American Law Institute and 
its Council and was a fellow of the Ameri- 
can Academy of Arts and Sciences. 

He received his first law degree in 1961 
from the University of Hamburg. He also 
received a master of laws degree from Yale 





University in 1962 and the doctor iuris 
utriusque from the University of Freiburg 
(1964). He is married, has one child, and 
resides in Chicago, IL. He was born Decem- 
ber 25, 1937, in Hamburg, Germany. 


National Highway Safety Advisory 
Committee 





Appointment of Three Members. 
January 11, 1985 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the National Highway 
Safety Advisory Committee for terms expir- 
ing March 15, 1987: 


Stuart J. Northrop will succeed Matthew J. 
Binder. Mr. Northrop is chairman of the board 
of the Huffy Corp. in Dayton, OH. He was 
founding vice president and general manager 
of the Singer Co., Water Resource Division, in 
1969-1972. He is married, has two children, 
and resides in Haverford, PA. He was born 
October 21, 1925, in New Haven, CT. 


William H. Taggart will succeed James H. Bren- 
nan. He is retired senior vice president and 
director of public affairs for the Home Federal 
Savings and Loan Association of San Diego. He 
is married, has four children, and resides in La 
Jolla, CA. He was born October 8, 1920, in 
Seattle, WA. 


Larry Zarian will succeed Richard L. Berkley. 
He is owner and president of Anthony’s Home 
and Auto Center Department Store in Bell 
Gardens, CA. He has three children and re- 
sides in Glendale, CA. He was born October 
20, 1937, in Iran and became a United States 
citizen in 1956. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





January 6 
The President returned to the White 
House from Camp David, MD. 
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January 7 
The President met at the White House 
with: 
—members of the White House staff; 
—former government officials who are 
serving as members of the organizing 
committee for a national campaign in 
behalf of a single 6-year term for a U.S. 
President. 


January 8 

The President met at the White House 
with members of his staff. 

In an Oval Office ceremony, the Presi- 
dent received the official Presidential Me- 
dallion commemorating the 40th American 
President and 43d Vice President. Among 
those participating in the ceremony were 
Senator Mark O. Hatfield of Oregon, chair- 
man of the Presidential Inaugural Medals 
Committee, and Michael K. Deaver, gener- 
al chairman of the Committee for the 50th 
American Presidential Inaugural. 

The President spoke by telephone with 
Secretary of State George P. Shultz and 
Robert C. McFarlane, Assistant to the Presi- 
dent for National Security Affairs, to re- 
ceive a report from them on the U.S.-Soviet 
talks in Geneva, Switzerland. 

The President transmitted to the Con- 
gress the following reports: 

—the second biennial report on coastal 

zone management; 

—the seventh annual report on Federal 
energy conservation programs under- 
taken during fiscal year 1983; 

—the third annual report on Alaska’s 
mineral resources, covering calendar 
year 1984. 

The White House announced that the 
President has invited President Mohammed 
Hosni Mubarak of Egypt to make an official 
working visit to the United States. President 
Mubarak has accepted the invitation and 
will meet with the President at the White 
House on March 12. 


January 9 
The President met at the White House 
with: 
—members of the White House staff; 
—the Vice President, for a luncheon 
meeting; 
—the Vice President and Secretary 
Shultz, who reported on his discussions 
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with Soviet Minister of Foreign Affairs 
Andrey A. Gromyko in Geneva, Swit- 
zerland. 

The President transmitted to the Con- 


SS: 

—the 1983 annual report of the Federal 
Prevailing Rate Advisory Committee; 
—the annual report of the Rehabilitation 
Services Administration, which covers 
activities supported under the act in 

fiscal year 1983. 


January 10 

The President met at the White House 
with: 

—members of the White House staff; 

—the Cabinet, to discuss government re- 

organisation in the areas of trade, 
energy, and education, and to review 
the U.S.-Soviet talks in Geneva, Swit- 
zerland. 

The President attended a reception in 
the Roosevelt Room at the White House for 
William D. Ruckelshaus, who has resigned 
as Administrator of the Environmental Pro- 
tection Agency. 


January 11 

The President met at the White House 
with members of his staff. 

The President left the White House for a 
weekend stay at Camp David, MD. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Withdrawn January 7 


Michael Huffington, 

of Texas, to be an Assistant Secretary of 
Commerce, vice Lawrence J. Brady, re- 
signed, which was sent to the Senate on 
January 3, 1985. 


Nominations—Continued 
Submitted January 9 


The following-named persons to be mem- 
bers of the National Advisory Council on 
Women’s Educational Programs for the 
terms indicated: 


For terms expiring May 8, 1986: 
Lilli K. Dollinger Hausenfluck, of Virginia 
(reappointment). 
Marcilyn D. Leier, of Minnesota (reap- 
pointment). 
Virginia Gillham Tinsley, of Arizona (re- 
appointment). 


For a term expiring May 8, 1987: 
Mary Jo Arndt, of Illinois, vice Eleanor 
Knee Rooks, resigned. 


The following-named persons to be mem- 
bers of the National Council on the Arts for 
terms expiring September 3, 1990: 
Lloyd George Richards, of New York, 
vice Maureene Dees, term expired. 
James Nowell Wood, of Illinois, vice 
Martin Friedman, term expired. 


Rosalie Gaull Silberman, 

of California, to be a member of the Equal 
Employment Opportunity Commission for a 
term expiring July 1, 1990 (reappointment). 


Richard H. Hughes, 

of Oklahoma, to be a member of the Board 
of Directors of the Export-Import Bank of 
the United States for a term expiring Janu- 
ary 20, 1987 (reappointment). 


Submitted January 11 


Herbert Blalock Dixon, 

of the District of Columbia, to be an Associ- 
ate Judge of the Superior Court of the Dis- 
trict of Columbia for a term of 15 years, 
vice James A. Washington, Jr., retired. 








Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released January 9 


Statement: 

Unemployment rate figures for Decem- 
ber—by the Principal Deputy Press Secre- 
tary to the President 


Released January 11 


Announcement: 
Nomination of Herbert Blalock Dixon, Jr., to 
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Checklist—Continued 
Released January 11—Coniinued 


be an Associate Judge of the Superior Court 
of the District of Columbia. 





Acts Approved 
by the President 





Approved January 9 


S.J. Res. / Public Law 99-1 

A joint resolution extending the time within 
which the President may transmit the 
Budget Message and the Economic Report 
to the Congress and extending the time 
within which the Joint Economic Commit- 
tee shall file its report. 
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